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In recent years, India has become a thriving hub for startups, thanks in large part to government initiatives
that support new businesses. The Startup India Certificate, issued through the Startup India Registration
program, is one such initiative. Spearheaded by the Department for Promotion of Industry and Internal
Trade (DPIIT), this certificate offers a range of benefits to startups, helping them navigate the competitive
market site with support from financial incentives, tax exemptions, and legal benefits.

This guide covers the key benefits of obtaining a Startup India Certificate, how DPIIT registration works,
and why this certification is a valuable asset for new and innovative businesses.

1. Overview of Startup India and DPIIT Registration

Startup India is a government initiative launched in 2016 to promote entrepreneurship, encourage
innovation, and create jobs by supporting startups through various financial and regulatory benefits. To
streamline benefits and track startups, the Department for Promotion of Industry and Internal Trade (DPIIT)
offers DPIIT registration. With DPIIT registration, startups receive official recognition, unlocking access to a
variety of benefits such as tax exemptions, funding opportunities, and compliance support.
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2. What is a Startup Certificate?

The Startup Certificate is a document issued to startups by DPIIT, following successful registration under
the Startup India scheme. This certificate grants official recognition to the startup, marking it as eligible for
incentives under the government’s initiative. Recognition through this certificate demonstrates that the
startup is actively contributing to the Indian economy’s growth, innovation, and employment.

3. Eligibility Criteria for Startup India Certification

To qualify for the Startup India Certificate, businesses must meet certain requirements, including:
(a) Age of the Business: The business should be no more than ten years old.

(b) Business Type: Must be a private limited company, LLP, or registered partnership.

(c) Annual Turnover: Should not exceed INR 100 crore in any fiscal year since incorporation.

(d) Innovation: The business should focus on innovation, development, or improvement of products or
services, or have a scalable business model.

(e) Not a Result of Split or Reconstruction: The startup should not be formed by splitting or
reconstructing an existing entity.

4. Key Benefits of a Startup India Certificate

Obtaining a Startup India Certificate unlocks a wide array of benefits designed to support early-stage
companies in overcoming business and financial challenges.

5. Tax Benefits for Startups

One of the most attractive benefits of DPIIT registration is the tax exemption on profits. Eligible startups can
benefit from a 100% income tax exemption for three consecutive years within the first ten years of
incorporation. This exemption allows startups to reinvest their profits into growth and expansion.

Additionally, startups can benefit from exemptions on capital gains tax. When assets are sold, and the
proceeds are reinvested in specified funds or asset classes, capital gains exemptions help the startup
retain more of its capital, further boosting its financial capacity.

6. Intellectual Property Rights (IPR) Support

Intellectual Property (IP) protection is essential for startups to safeguard their innovations. Recognizing the
high costs associated with IP, the Startup India Certificate provides access to:



https://www.compliancecalendar.in/llp-registration
https://www.compliancecalendar.in/startup-india-registration

&@Jiot found or type unknown

(a) Faster IPR Examination: Priority and expedited processing of patent applications.
(b) Fee Reduction: Up to 80% rebate on patent filing fees and a 50% reduction on trademark filing fees.

(c) Access to IP Experts: Startups can avail legal assistance from empaneled IP professionals at
subsidized rates, making IP protection more affordable.

7. Easier Access to Funding

Funding can be a significant challenge for startups, but with DPIIT recognition, startups can access several
funding opportunities:

(@) Fund of Funds Scheme: Through the Startup India Fund of Funds, managed by SIDBI, DPIIT-
recognized startups gain access to capital without direct involvement in equity financing.

(b) Angel Tax Exemption: DPIIT-recognized startups are exempt from the angel tax, encouraging private
investments without additional tax burdens.

This recognition also increases a startup’s credibility, making it more attractive to investors and venture
capital firms, leading to higher chances of securing investment.

8. Ease of Public Procurement
DPIIT-recognized startups enjoy simplified access to public procurement and government contracts:

(a) Exemption from EMD (Earnest Money Deposit): Startups are not required to submit EMDs while
bidding for government contracts.

(b) Relaxation of Prior Experience Requirements: Startups can participate in government tenders
without meeting strict prior experience or turnover requirements, providing equal opportunities to compete.

9. Self-Certification of Compliance

Complying with labor and environmental laws can be challenging for startups with limited resources. DPIIT-
recognized startups can self-certify compliance for a set of labor and environmental laws, reducing the
need for frequent inspections and simplifying operational management.

Startups benefit from self-certification in six labor laws and three environmental laws for five years from the
date of incorporation, freeing them from many initial compliance obligations.

10. Additional Benefits of DPIIT Registration

Additional benefits available to startups with a Startup India Certificate include:
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(@) Networking Opportunities: DPIIT-recognized startups can participate in Startup India events,
bootcamps, and international conferences, where they can connect with industry leaders, investors, and
potential partners.

(b) Government Schemes and Subsidies: Recognized startups may be eligible for a variety of
government schemes, grants, and incentives, including sector-specific support in industries such as
manufacturing, technology, and healthcare.

11. How to Apply for DPIIT Registration and Recognition

Applying for DPIIT recognition is straightforward and can be completed online. The steps include:

1. Visit the Startup India Portal: Register your profile on the portal and complete the startup registration.

2. Complete the Application: Fill out the DPIIT recognition form with details about your business, its
objectives, and innovations.

3. Submit Required Documents: Upload necessary documents such as the company’s incorporation
certificate, a brief about the innovative aspect of the startup, and proof of funding if applicable.

4. Receive the Startup India Certificate: Upon verification, DPIIT issues a Startup India Certificate,
granting your business access to various benefits and exemptions.

12.Common Misconceptions about the Startup India Certificate
Several misconceptions surround the Startup India Certificate, including:
A. Misconception: All startups are eligible for tax exemptions.

e Reality: Only DPIIT-recognized startups can avail of tax exemptions, and even then, eligibility
depends on meeting specific criteria.

B. Misconception: Startup India benefits are only available to tech startups.

e Reality: All sectors are eligible, as long as the business focuses on innovation and scalability.
13. Frequently Asked Questions
Q1: What is DPIIT?

A: DPIIT (Department for Promotion of Industry and Internal Trade) is the governing body for Startup India
and issues Startup Certificates to eligible businesses.
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Q2: How long does it take to receive a Startup India Certificate?
A: The processing time can vary, but most startups receive their certificate within a few weeks of application.
Q3: Can a startup be recognized by DPIIT if it’'s a subsidiary of a larger company?

A: No, startups must be independent entities and cannot be formed by restructuring or splitting an existing
business.

Q4: What are the tax benefits for a DPIIT-registered startup?

A: Recognized startups can benefit from a three-year income tax exemption and capital gains tax
exemptions, provided they meet eligibility criteria.

Q5: Does a Startup India Certificate expire?

A: Yes, a business is eligible for Startup India benefits for up to ten years from its incorporation or until it
exceeds an annual turnover of INR 100 crore.

14. Conclusion

A Startup India Certificate is a valuable asset for new businesses in India, providing financial incentives,
legal advantages, and streamlined processes that support business growth. With benefits ranging from tax
exemptions and simplified compliance to easier access to funding, DPIIT recognition enables startups to
focus on scaling their operations without being bogged down by bureaucratic hurdles. By encouraging
innovation, the Startup India initiative plays a crucial role in shaping India’s entrepreneurial background and
driving economic growth.

For more details, please visit https://www.eglic.com/detail/what-is-the-benefit-of-a-startup-certificate-delhi-
360529




