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What Is a Revocable Living Trust and Why Should You Consider It?

When planning your estate, one important tool to consider is a revocable living trust. It allows you to 
manage and distribute your assets both during your lifetime and after your death, offering a high level of 
control and flexibility. If you're thinking about incorporating a living trust into your estate plan, it's essential 
to understand what it is, how it works, and why it might be a good fit for your needs.

What Exactly Is a Revocable Living Trust?

A revocable living trust is a legal arrangement that allows you to transfer ownership of your assets into a 
trust while you're still alive. You, as the trust creator, remain in control of these assets, meaning you can 
manage, buy, sell, or withdraw from the trust just like any other property you own. The key difference is that 
the assets are now technically owned by the trust rather than by you.

The revocable part of the trust means that, while you’re alive and capable, you can modify or revoke the 
trust at any time. You can change beneficiaries, adjust the distribution terms, or even cancel the trust 
entirely if your circumstances change. However, once you pass away, the trust becomes irrevocable and 
can no longer be altered. At that point, the successor trustee you've appointed will take over and distribute 
your assets according to your wishes.

Why Choose a Revocable Living Trust?

1.
Avoiding Probate
One of the biggest benefits of a revocable living trust is that it avoids probate. Probate is the legal 
process in which your estate is administered after you pass away. This process can be lengthy, 
costly, and public. Assets held in a revocable living trust pass directly to your beneficiaries without the 
need for probate, saving both time and money.

2.
You Keep Control
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While the trust holds your assets, you still have full control over them during your lifetime. You can 
buy, sell, and manage the assets as you normally would. This flexibility is one of the key reasons 
people choose a revocable living trust.

3.
Privacy Protection
Since a revocable living trust bypasses probate, it also helps keep your estate private. Unlike a will, 
which becomes a public record once it enters probate, a trust keeps the details of your estate plan 
confidential. This can be a significant advantage if you prefer to keep your financial and familial 
matters out of the public eye.

4.
Incapacity Planning
A revocable living trust can also provide peace of mind if you become incapacitated. If you're unable 
to manage your affairs due to illness or injury, your designated successor trustee can step in and 
handle things on your behalf without the need for a court-appointed guardian or conservator. This 
ensures your wishes are followed even if you’re no longer able to act for yourself.

5.
Flexibility to Make Changes
The ability to modify a revocable living trust is another significant benefit. If your circumstances or 
wishes change, you can update the trust without needing anyone else’s approval. Whether you want 
to adjust the beneficiaries, change the terms of asset distribution, or remove or add assets, a 
revocable living trust offers the flexibility to make these changes.

Potential Drawbacks of a Revocable Living Trust

While revocable living trusts offer numerous benefits, they also come with some limitations to keep in mind:

1.
No Protection from Creditors
Because you retain control over the assets in the trust, it does not shield them from creditors. If you 
are sued or incur significant debt, assets in the trust could still be targeted. In this way, a revocable 
living trust doesn’t provide protection from lawsuits or creditors.

2.
Higher Setup and Maintenance Costs
Setting up a revocable living trust often involves higher legal fees compared to creating a basic will. 
Additionally, if you have a complex estate, you’ll need to manage the trust properly by transferring 
assets into it, which can be a time-consuming process. You’ll also need to keep the trust updated as 
your financial situation changes.
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3.
No Immediate Tax Benefits
Unlike certain irrevocable trusts, a revocable living trust does not provide any immediate tax benefits. 
You are still considered the owner of the assets for tax purposes, meaning your estate may still be 
subject to estate taxes. Additionally, any income generated by the trust's assets is reported on your 
personal tax return.

4.
Asset Transfer Can Be Overlooked
To fully benefit from a revocable living trust, it’s critical that you fund the trust by transferring your 
assets into it. If you forget to do so or don’t update the trust as your circumstances change, some 
assets could still go through probate.

Is a Revocable Living Trust Right for You?

A revocable living trust is ideal for those who want:

To avoid probate and simplify the distribution of their estate.
A private estate plan that keeps family matters out of the public record.
The ability to control and modify their estate plan as needed over time.
A solution for managing affairs if they become incapacitated.
To leave a legacy that is distributed in a clear, orderly manner after they pass.

If you have a relatively simple estate or fewer assets, a will might be a simpler and more affordable option. 
However, if you have a more complex estate, multiple assets, or privacy concerns, a revocable living trust 
may be an excellent choice.

Final Thoughts

A revocable living trust is an excellent tool for anyone looking to retain control over their assets, avoid 
probate, and protect their privacy. While it does require an upfront investment in legal fees and may involve 
ongoing maintenance, the advantages it offers in terms of flexibility, asset management, and ease of 
transfer after death are significant.

If you’re considering a revocable living trust as part of your estate plan, it’s important to speak with an 
experienced estate planning attorney who can guide you through the process. At Doane & Doane P.A, we 
specialize in helping individuals and families throughout Florida craft comprehensive estate plans that meet 
their unique needs.

For more information or to schedule a consultation, give us a call at 561-656-0200. We’re here to help you 
make informed decisions about your future and ensure your wishes are honored.

This rephrased version conveys the same core information but with a slightly different flow and style, while 
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still maintaining clarity and focus on the benefits and drawbacks of a revocable living trust.

For more details, please visit https://www.eqlic.com/detail/revocable-vs-irrevocable-trust-north-palm-beach-
361069
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